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ISRAEL: Alternative Economic Policies 




Summary 


we ran f ive sc enar ios to measure the 
impact of various policies on Israel's 
economic performance. Constraining domestic 
demand would improve the civilian goods and 
services deficit compared with current trends, 
but the deficit would still be at least 
51.3 billion more in 1987 than last year's 
54.0 billion. The cost would be higher 
unemployment — reaching 9.2 percent in 1987 in 
one scenario — and slower economic growth. 

****** 

Baseline Scenario . Our baseline forecast assumes the 
continuation of current economic trends. Private consumption, 
fueled by real wage increases of 4 percent a year, would continue 
to grow at high rates, helping to produce GNP growth averaging 
3 percent a year. Total government consumption is assumed to 
increase by an average of almost 4 percent a year, with most of 
the increase coming from military spending. The economies of 
Israel's major trading partn ers are assum ed to grow at an average 
annual rate of 2.8 percent. 


Scenario 1 . In this scenario, we assumed real wages decline 
5 percent in 1985 and 1986, and remain constant in 1987. Private 
consumption falls by almost one percentage point compared with 
the baseline, causing GNP growth to decrease by 0.4 percentage 


This memorandum was prepared of the 

I srael/Pales tinian Branch, Arab-Israeli Division, Office of Near 
Eastern and South Asian Analysis. It was requested by Russell 
Misheloff, Deputy Director, Office of Middle East and European 
Affairs. Information as of 17 September 1984 was used in its 
preparation. Questions and comments should be directed to Chief 
Arab-Israeli Division, 


25X1 


NESA M#84-1026 5 

CONFIDENTIAL 


Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001 302080001 -9 








Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001 302080001 -9 


CONFIDENTIAL 


25X1 


point, and increasing the unemployment rate to 8.9 percent, 

0.4 percentage points above the baseline. The civilian goods and 
services deficit improves by $600 million in 1986 and by 
$300 million in 1987. The decrease in private consumption would 
be even more pronounced if the decline in disposable income was 
not countered _by the decline in taxes paid on wages and National 
Insurance. 


Scenarios 2 and 


nonmilitary spending 
2 percent a year in 
decrease of 7.5 perc 
19 87. Economic grow 
the baseline to 2.5 
spending and to 2.3 
unemployment rate is 
with a slow decline 
cases, the civilian 
$300 million by 1987 


3 . We decreased domestic military and 
; in Scenario 2 we assumed a slow decrease of 
1985-87, and in Scenario 3, a one-time large 
ent in 1985, and no growth in 1986 and 
th falls from an average of 3.1 percent in 
percent with a slow decline in domestic 
percent with a sharp decline. The 
0.4 and almost 0.7 percentage points higher 
and a sharp decline, respectively. In both 
goods and services deficit improves by about 


Scenario 4 . Bank of Israel credit to the private sector was 
held constant in real terms in 1985-87; in the baseline, the 
growth in credit is equal to real economic growth. The impact in 
this scenario is minimal. Private consumption growth is 
0.1 percentage points lower, and economic growth and unemployment 
rate are almost unchanged. The civilian goods and servi ce 
deficit improves by only $3 0 million by 1987. 


Scenario 5 . The value-added tax was increased by 
5 percentage points from 1985 to 1987. Under this scenario, both 
consumption and investment decline — consumption by 0.6 percentage 
points and investment by over one percentage point. GNP growth 
is 0.4 percentage point lower compared with the baseline, and 
unemployment rises to 8.8 percent. The civilian goods and 
services deficit improves by $200 million by 1987. 
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SCI NAH 1 0 5: I NCREASE IN VAT TAX BY 5 PERC. POINTS 85-87 

9/1 

I SRAEL 

ASSUMED VALUES FOR EXOGENOUS VARIABLES 


1983 

1984 

1985 1986 

1987 



(BILLIONS OF 

1980 SHEKELS) 


*** GOVERNMENT VAR 1 ABLtS 






DOMESTIC NONMI L.I FARY EXPEND. 

12.84 

13.22 

13.35 

13.49 

13.62 

PERCFNT CHANGE 

0.78 

3.00 

1 . 00 

1 . 00 

1 .00 

DOMESTIC MILITARY EXPEND. 

17.35 

17.87 

18.23 

18.41 

18.59 

PERCENT CHANGE 

6.94 

3.00 

2.00 

1.00 

1.00 

GOVT RESIDENTIAL INVEST. 

1.68 

1.65 

1.49 

1.41 

1 . 34 

PERCLNI CHANGE 

-21.56 

-2.00 

-10.00 

-5.00 

-5.00 

GOVT NONRES 1 DENT 1 AL INVEST. 

4.48 

4.48 

4.26 

4.17 

4.09 

PERCENT CHANGE 

8.01 

0.00 

-5.00 

-2.00 

-2.00 




(BILL 

IONS OF 1980 

SHEKELS) 

NET TRANSFERS TO PRIVATE SECT. 

20.44 

20.44 

20 . 44 

20.44 

20.44 

PERCENT CHANGE 


0.00 

0 . 00 

0.00 

0.00 

NET CREDIT ABSORP. BY GOVT 

-25.60 

-20.00 

-10.00 

-5.00 

5.00 

PERCLNI CHANGE 


-21 . 89 

-50.00 

-50.00 

-200.00 

PUBLIC SECTOR WAGES 

22.24 

23.13 

24.06 

25.02 

26.02 

PERCLNI CHANGE 


4 . 00 

4 . 00 

4 . 00 

4 . 00 

BO 1 CREDIT TO PRIVATE STCTOR 

6.54 

6.70 

6.91 

7.10 

7.26 

PERCLNI CHANGE 


2.42 

3 . 09 

2.70 

2.35 





( 

PERCENF) 

*** TAX RATES 






DEFENSE IMPORT TAXES 

0.20 

0.20 

0.20 

0.20 

0.20 

INVENTORY SURTAX 

-0.01 

-0.29 

0.12 

0.19 

0.20 

BUSINESS INCOME TAX 

0.06 

0.06 

0 . 06 

0.06 

0.06 

DOMESTIC PROD. TAX (INCL. VAT) 

0.19 

0.19 

0.24 

0.24 

0 . 24 

IMPORI TAX 

0.20 

0.20 

0 . 20 

0.20 

0 . 20 

NATIONAL INSURANCE TAX 

0.13 

0. 13 

0.13 

0.13 

0.13 

WAGE TAX 

0.14 

0.14 

0.14 

0.14 

0.14 

TAXES ON OTHER INCOME 

0.13 

0. 13 

0.13 

0.13 

0.13 





( PERCENT 

CHANGE) 

*** BALANCE OF PAYMENTS 






REAL GROWTH IN US AND EC 


3.90 

3 . 00 

2.00 

3.50 

DOLLAR PRICE OF IMPORTS 

-2.18 

3.87 

4 . 85 

4.28 

7.17 

DOLLAR PRICE OF OIL 

-13.77 

0.00 

0.00 

0 . 00 

5.20 

WORLD INTEREST RATE 

9 . 20 

8.80 

9.10 

8.60 

8.60 

EXCHANGE RATE (LEVEL) 

56.21 

228.46 

1088.87 

5805.33 

33261 .82 




( B 1 

LLIONS OF US 

DOLLARS) 

FOREIGN DEBT REPAYMENTS 

0.97 

1.25 

1.45 

1 . 70 

1.82 

DIRECT DEFENSE IMPORT PAYMENTS 

1.27 

2.26 

2.18 

2.0 7 

2.14 

DIRECT DEFENSE IMPORTS 

1.03 

1 . 76 

1 .85 

2.52 

2.89 

NET FOREIGN BORROWING BY GOVT. 

2.23 

2.17 

2.05 

2.72 

3.03 

TOTAL GROSS CAP FLOW (NOT FMS ) 

3.24 

5.68 

6.24 

6.79 

7.36 

US ECONOMIC ASSISTANCE 

1 . 50 

1.10 

1.10 

1.10 

1 .10 

US FMS 

1 .00 

1.63 

1 .40 

1.40 

1.40 
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(13 I ELIONS or 1980 SHEKELS) 



1983 

1984 

1985 

1 986 

1987 

PRIVATE CONSUMPTION 

80.35 

83.80 

89.22 

94.26 

98.52 

PERCFNT CHANCE 

7.05 

4 . 30 

6.46 

5 . 65 

4.52 

101 A 1 INVESTMENT 

27.36 

26 . 60 

25.46 

23.68 

21.61 

PERCENT CHANCE 

5.92 

-2.79 

-4.27 

-7.02 

-8.72 

COMPONEN 1 S OF INVESTMENT 






PRIVATE NONRLS 1 DENT 1 AL 

14.58 

13.58 

12.94 

11.32 

9.40 

PERCLN1 CHANCE 

21 .78 

-6.88 

-4.71 

-12.50 

-16.95 

PRIVATE RESIDENTIAL. 

6.98 

6.40 

6.28 

6.33 

6.36 

PIRCINI CIIANCI 

-4.56 

-8.30 

-1.98 

0.86 

0.48 

Sill PS AND PI ANES 

U . 46 

0 . 5 1 

0.46 

0.4 1 

0. 39 

PLRCINT CHANCE 

57.92 

10.00 

-10.00 

-10.00 

-5.00 

PRIVATE INVENTORY 

-0.83 

-0.02 

0.05 

0.03 

0.03 

PERCENT CHANGE 

1 791 . 33 

-97.58 

-350.00 

-40.00 

0.00 

GOVERNMENT NONRES 1 DENT 1 AL 

4.48 

4.48 

4.26 

4.17 

4.09 

PERCENT CHANGE 

8.01 

0 . 00 

-5.00 

-2.00 

-2.00 

GOVERNMENT RESIDENTIAL 

1 .68 

1 .65 

1.49 

1.41 

1 . 34 

PERCENT CHANGE 

-21.56 

-2.00 

-10.00 

o 

o 

-5.00 

GOVERNMENT CONSUMPTION 

35.38 

39.77 

40.30 

43.44 

44.58 

PERCENT CHANCE 

-4.24 

12.39 

1.35 

7.78 

2.62 

COMPONENTS OF GOVERNMENT CONSUMPTION 





DOMESTIC NONMILITARY 

12.84 

1 3 . 22 

13.35 

13.49 

13.62 

PERCENI CHANGE 

0.78 

3 . 00 

1 . 00 

1 . 00 

1 . 00 

TOTAL MIU IARY 

22 . 56 

26 . 5*1 

26.95 

29.95 

30.96 

PERCENT CHANGE 

-6.75 

17.64 

1 .53 

11.14 

3.35 

TORE IGN Ml L 1 1 ARY 

5. / 3 

9.19 

9.23 

12.06 

12.87 

PERCENT CHANGE 

-33.54 

60.44 

0.52 

30.63 

6 . 80 

DOMESTIC MILITARY 

17.35 

17.87 

18.23 

18.41 

1 8 . 59 

PERCENT CHANGE 

6 . 94 

3 . 00 

2.00 

1 . 00 

1 . DO 

DEFENSE SAITS 

o.5l 

0.51 

0 . 6 1 

0.51 

0.51 

PERCENT CHANGE 

-20.31 

0 . 00 

0.00 

0.00 

0 . 00 

COM PONE Nl S 01 1 ORE IGN 1 RADE 

Si Cl OR 



rXPORl S 

51 . 38 

64 . 12 

56 . 62 

68.43 

61.36 

PERCENI CHANCE 

2.24 

6 . 32 

4 . 62 

3.20 

5.02 

IMPORIS 

80 . 98 

88.61 

92.26 

9 7.15 

100. 74 

PERCENT CHANGE 

5 .6 r j 

9 . 30 

4.23 

5.31 

3. 70 

COMPONEN I S OE IMPORIS 






CIVILIAN IMPORTS 

62.02 

65.79 

68.88 

7 1 . 02 

73.43 

PERCFNT CHANGE 

8.62 

6.07 

4 . 70 

3.11 

3.39 

SHI PS AND PI ANES 

0.46 

0.51 

0.46 

0.41 

0. 39 

PERCENT CHANGE 

57.92 

1 0 . 00 

-10.00 

-10.00 

-5.00 

DIRECT DEFENSE IMPORTS 

4 . 76 

7.63 

7.67 

10.02 

10.70 

PERCENT CHANGE 

-35.66 

60.44 

0 . 62 

30.53 

6.80 

IMPORIS IAXIS 

13. 74 

14 . 68 

16.24 

15. 70 

16.22 

PERCENI CHANGE 

1 5 . 80 

6.11 

4 . 66 

3 . 00 

3. 34 

Nl 1 1 AC IOR IMPOR 1 S 

h . ib 

6.44 

6.61 

5.84 

6. 77 

PERCENT CHANGE 

12.23 

-5.59 

3.05 

4.13 

-1.26 
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I SRAIl 


l-IAIN ICONOMIC INUIGAIOKS, 1983-1987 

(811 LIONS or 1980 

1983 1988 1989 1986 

SIITKTI.S) 

1987 

GROSS NATIONAL PRODUCT 

107.73 

1 10.38 

113.78 

116.82 

119.56 

PERCENI CHANGE 

1 .38 

2.82 

3 . 09 

2.70 

2.35 

GNP DE FLA 1 OR 

12.62 

53.28 

266.25 

1880.25 

9089.21 

PERCENT CHANGE 

150.09 

322. 18 

399.73 

855.97 

514.03 

CAPACITY UTILIZATION RATE 

90.88 

92.87 

98.81 

96.95 

99.02 

UNEMPLOYMENT RATE 

8.89 

5.96 

7.01 

7.90 

8.84 

COMPONENTS OF AGGREGATE DEMAND 






PRIVATE CONSUMPTION 

80.35 

83.80 

89.22 

94.26 

98.52 

PERCENT CHANGE 

7.05 

8. 30 

6.86 

5.65 

8.52 

TOTAL INVESTMENT 

27. 36 

26.60 

25.86 

23.68 

21 .61 

PERCENT CHANGE 

5.92 

-2. 79 

-8.2 7 

-7.02 

-8.72 

GOVERNMENT CONSUMPTION 

35.38 

39.77 

80.30 

8 3.88 

48.58 

PERCENT CHANGE 

-8.28 

12.39 

1 . 35 

7.78 

2.62 

EXPORTS 

VJ1 

CO 

58.12 

56.62 

58.83 

61 .36 

PERCENT CHANGE 

2.28 

5.32 

8.62 

3.20 

5.02 

IMPORTS 

80.98 

88.51 

92.25 

97.15 

100.74 

PERCENT CHANGE 

5.65 

9.30 

4.23 

5.31 

3.70 

NET FACTOR IMPORTS 

5.76 

5.88 

5.61 

5.84 

5.77 


CIVILIAN GOODS 
EXPORTS 

AND SERVICES 

BALANCE Or 

9.95 

PAYMENTS 

10.68 

(BILLIONS OF 

11.75 12.73 

DOLLARS) 

18.88 

OF WHICH: 

DIAMONDS 

1 .21 

1 . 39 

1 . 58 

1 . 72 

1 .99 

IMPORTS 


13.96 

15.22 

16.67 

17.96 

19.87 

OF WHICH: 

FUELS 

1.61 

1.63 

1.67 

1 . 70 

1 .81 


DIAMONDS 

0.85 

0.98 

1.12 

1.22 

1 .82 


INTEREST 

2.16 

2.22 

2.82 

2.63 

2.89 

CIVILIAN GOODS 
DEFICIT 

AND SERVICES 

-4.01 

-4.58 

-8.93 

-5.23 

-5.43 


DIRECT DEFENSE IMPORTS 

1 .03 

1 . 76 

1.85 

2.52 

2.89 

DEFENSE IMPORT PAYMENTS 

1 .27 

2.26 

2.18 

2.07 

2.14 

US FINANCED PAYMENTS 

1 .00 

1.63 

1 .40 

1 . 80 

1 . 40 

NON-US FINANCED IMPORTS 

0.27 

0.63 

0.78 

0.68 

0.78 


DEBI REPAYMENT 

0 . 

.97 

1 

, 25 

1 . 

85 

1 

70 

1 

82 

TOTAL DEBT 

23. 

, 12 

25 

.99 

28. 

35 

31 

02 

38 

12 

FINANCIAL GAP 

-5. 

,26 

-6 

.42 

-7. 

15 

-7 

61 

-7 

99 

EXTERNAL FUND 

3. 

,28 

5 

.68 

6. 

28 

6 

79 

7 

36 

OF WHICH US SSA 

1 . 

.50 

1 

, 10 

1 . 

10 

1 

10 

1 

10 

BALANCE 

-0. 

.47 

-0 

.74 

-0. 

92 

-0 

81 

-0 

.64 
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ISRAEL 

ASSUMED VALUES TOR EXOGENOUS VARIABLES 


1983 1989 1989 1986 1987 







( B 1 LLI 

ONS 

OF 

1980 SHEKELS) 

*** GOVERNMENT VARIABLES 











DOMESTIC NONMILITARY EXPEND. 

12 . 

84 

13. 

.22 

13 

. 35 


13 

.49 

13.62 

PERCENT CHANGE 

0 . 

78 

3 . 

.00 

1 

.00 


1 

.00 

1.00 

DOMES 1 1 C Mil 1 TARY EXPEND. 

17. 

35 

17. 

.87 

18 

.23 


18 

.41 

18.59 

PERCENT CHANCE 

6 . 

94 

3 , 

.00 

2 

.00 


1 

.00 

1.00 

GOVT RESIDENTIAL INVEST. 

1 . 

68 

1 . 

. 65 

1 

.49 


1 

.41 

1 . 34 

PERCLNI CHANGE 

-21 . 

56 

- 2 . 

.00 

-10 

. 00 


-5 

.00 

-5.00 

GOVT NONRES 1 DENT 1 AL INVEST. 

4. 

48 

4. 

.48 

4 

.26 


4 

.17 

4.09 

PERCLNI CHANGE 

8 . 

01 

0 . 

.00 

-5 

.00 


-2 

.00 

- 2.00 






(BILLI 

IONS 

OF 

1980 SHEKELS) 

NET TRANSFERS TO PRIVATE SECT. 

20 . 

44 

20 . 

,44 

20 . 

.44 


20 

.44 

20.44 

PERCENT CHANGE 



0 . 

.00 

0 . 

.00 


0 

.00 

0.00 

NET CREDIT ABSORP. BY GOVT 

-25. 

60 

- 20 . 

.00 

- 10 . 

.00 


-5 

.00 

5.00 

PERCENT CHANGE 



-21 , 

.89 

-50. 

.00 

- 

■50 

.00 

- 200.00 

PUBLIC SECTOR WAGES 

22 . 

24 

23. 

. 13 

24. 

.06 


25 

.02 

26.02 

PERCENT CHANGE 



4. 

.00 

4. 

.00 


4 

.00 

4.00 

BO 1 CREDIT TO PRIVATE SECTOR 

6 . 

54 

6 . 

. 54 

6 . 

.54 


6 

.54 

6.54 

PERCLNI CHANGE 



0 . 

.00 

0 . 

.00 


0 

.00 

0.00 










( PERCENT) 

*** TAX RATES 











DEFENSE IMPORT TAXES 

0 . 

20 

0 , 

20 

0 . 

20 


0 

.20 

0.20 

INVENTORY SURTAX 

- 0 . 

01 

- 0 . 

29 

0 . 

12 


0 

.20 

0.20 

BUSINESS INCOME TAX 

0 . 

06 

0 . 

06 

0 , 

06 


0 

.06 

0.06 

DOMESTIC PROD. TAX (INCL. VAT) 

0 . 

19 

0 . 

19 

0 . 

19 


0 

. 19 

0 . 19 

IMPORI TAX 

0 . 

20 

0 . 

20 

0 . 

20 


0 

.20 

0.20 

NATIONAL INSURANCE TAX 

0 . 

13 

0 . 

13 

0 . 

13 


0 

. 1 3 

0.13 

WAGE TAX 

0 . 

14 

0 . 

14 

0 . 

14 


0 

. 14 

0.14 

TAXES ON OTHER INCOME 

0 . 

13 

0 . 

13 

0 . 

13 


0 

. 1 3 

0.13 









( PERCENT CHANGE) 

*** BALANCE OF PAYMENTS 











REAL GROWTH IN US AND EC 



3. 

.90 

3. 

00 


2 , 

.00 

3.50 

DOLLAR PRICE OF IMPORTS 

- 2 . 

18 

3 . 

.87 

4. 

85 


4. 

. 28 

7.17 

DOLLAR PRICE OF OIL 

-13. 

77 

0 . 

.00 

0 . 

00 


0 . 

.00 

5.20 

WORLD INTEREST RATE 

9. 

20 

8 . 

.80 

9. 

10 


8 . 

.60 

8.60 

EXCHANGE RATE (LEVEL) 

56. 

21 

228. 

,29 

1086. 

73 

57 

’19. 

.00 31833.98 







( B 1 L 

LIONS OF US DOLLARS) 

FOREIGN DEBT REPAYMENTS 

0 . 

97 

1 . 

25 

1 . 

45 


1 . 

.70 

1 . 82 

DIRECT DEFENSE IMPORT PAYMENTS 

1 . 

27 

2 . 

26 

2 . 

18 


2 . 

,07 

2.14 

DIRECT DEFENSE IMPORTS 

1 . 

03 

1 . 

76 

1 . 

85 


2 . 

.52 

2.89 

NET FOREIGN BORROWING BY GOVT. 

2 . 

23 

2 . 

17 

2 . 

05 


2 . 

. 72 

3.03 

TOTAL GROSS CAP FLOW (NOT FMS ) 

3. 

24 

5 . 

68 

6 . 

21 ) 


6 . 

.79 

7.36 

US ECONOMIC ASSISTANCE 

1 . 

50 

1 . 

10 

1 . 

10 


1 . 

. 10 

1 . 10 

US FMS 

1 . 

00 

1 . 

63 

1 . 

40 


1 . 

40 

1 .40 
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NO INCRLASE IN REAL BO I CREDIT TO PRIV. SECTOR 85-87 


I SHALL 

DEI A I LED COMPONENTS 01 REAL CNP 


(BILLIONS OF 1980 SHEKELS) 


1983 1984 1985 1986 198 7 


PRIVATE CONSUMPTION 


80. 

. 35 

83 . 

, 79 

90. 

10 

95. 

.96 

99. 

,93 

PERCENT CHANGE 


7. 

,05 

4. 

.29 

7. 

54 

6. 

,50 

4. 

.14 

TOTAL INVESTMENT 


27. 

36 

26. 

60 

25. 

68 

24. 

,31 

22. 

42 

PERCENT CHANGE 


5. 

92 

-2. 

,79 

-3. 

46 

-5, 

.34 

-7. 

.76 

COMPONENTS OF INVESTMENT 












PRIVATE NONRES 1 DENT 1 AL 


14. 

58 

13. 

.58 

13. 

10 

1 1 . 

.76 

10. 

.00 

PERCENT CHANGE 


21 . 

78 

-6. 

,84 

-3. 

60 

-10. 

.16 

-14. 

97 

PRIVATE RESIDENTIAL 


6. 

98 

6. 

,40 

6. 

34 

6. 

.52 

6. 

.57 

PERCENT CHANGE 


-4. 

56 

-8. 

, 38 

-0. 

95 

2. 

.93 

0. 

,74 

SHIPS AND PLANES 


0. 

,46 

0. 

.51 

0. 

46 

0. 

.41 

0. 

, 39 

PERCENT CHANGE 


57. 

92 

10. 

.00 

-10. 

00 

-10. 

.00 

-5. 

,00 

PRIVATE INVENTORY 


-0. 

83 

-0. 

,02 

0. 

05 

0. 

.03 

0. 

,03 

PERCENT CHANGE 


1791 . 

33 

-97. 

,58 

-350. 

00 

-40. 

.00 

0. 

,00 

GOVERNMENT NONRESIDENT 

1 AL 

4. 

48 

4. 

,48 

4. 

26 

4. 

.17 

4. 

.09 

PERCENT CHANGE 


8. 

01 

0. 

,00 

-5. 

00 

-2. 

.00 

-2. 

.00 

GOVERNMENT RESIDENTIAL 


1 . 

,68 

1 . 

, 65 

1 , 

49 

1 . 

.41 

1 , 

.34 

PERCENT CHANCE 


-21 . 

56 

-2. 

,00 

-10. 

00 

-5 . 

.00 

-5. 

,00 

GOVERNMENT CONSUMPTION 


35. 

, 38 

39. 

,77 

40. 

30 

43. 

.44 

44. 

.58 

PERCENT CHANGE 


-4. 

,24 

12. 

, 39 

1 . 

35 

7. 

. 78 

2. 

,62 

COMPONENTS OF GOVERNMENT 

CONSUMPT 

ION 










DOMESTIC NONMILITARY 


12. 

,84 

13. 

.22 

13. 

35 

13. 

.49 

13, 

,62 

PERCENT CHANGE 


0. 

.78 

3. 

.00 

1 . 

00 

1 . 

.00 

1 . 

,00 

TOTAL MILITARY 


22. 

, 56 

26. 

.54 

26. 

95 

29. 

.95 

30, 

.96 

PERCENT CHANGE 


-6. 

, 75 

17. 

,64 

1 . 

53 

1 1 , 

. 14 

3. 

, 35 

FOREIGN MILITARY 


5. 

.73 

9. 

. 19 

9. 

23 

12. 

.05 

12. 

,8/ 

PERCENT CHANGE 


-33. 

. 54 

60. 

,44 

0. 

52 

30. 

.53 

6. 

,80 

DOMESTIC MILITARY 


17. 

. 35 

17. 

.87 

18. 

23 

18. 

.41 

18. 

.59 

PERCENT CHANGE 


6. 

.94 

3. 

. 00 

2. 

00 

1 , 

.00 

1 . 

.00 

DEFENSE SALES 


0. 

.51 

0, 

.51 

0. 

51 

0. 

.51 

0. 

.51 

PERCENT CHANGE 


-20, 

.31 

0. 

,00 

0. 

00 

0. 

.00 

0. 

.00 

COMPONENT 

s or 

FORE 1 

IGN TRADE 

SECTOR 





EXPORTS 


51 . 

, 38 

54. 

12 

56. 

63 

58. 

.50 

61 . 

.49 

PERCENT CHANGE 


2. 

. 24 

5 . 

32 

4. 

65 

3. 

.29 

5. 

, 12 

IMPORTS 


80. 

,98 

88. 

50 

92. 

94 

98. 

.51 

101 . 

93 

PERCENT CHANGE 


5 . 

.65 

9. 

29 

5 . 

l) 1 

6. 

.00 

3. 

,47 

COM PONE N 1 S or IMPORTS 












CIVILIAN IMPORTS 


62. 

.02 

65. 

78 

69. 

44 

72. 

. 14 

74. 

. 40 

PERCENT CHANGE 


8. 

62 

6. 

06 

5. 

56 

3. 

,88 

3. 

, 14 

SHIPS AND PLANES 


0 . 

46 

0. 

51 

0. 

46 

0 . 

,41 

0. 

. 39 

PERCENT CHANGE 


57. 

92 

10. 

00 

-10. 

00 

-10. 

, 00 

-5. 

,00 

DIRECT DEFENSE IMPORTS 


4. 

76 

7. 

63 

7. 

67 

10. 

,02 

10. 

. 70 

PERCENT CHANGE 


-35. 

,66 

60 . 

44 

0. 

52 

30. 

.53 

6. 

,80 

IMPORTS TAXES 


13. 

74 

14. 

58 

15. 

37 

15. 

.95 

16. 

44 

PERCENT CHANGE 


15. 

80 

6. 

1 1 

5. 

42 

3. 

.78 

3. 

,09 

NET FACTOR IMPORTS 


5. 

76 

5. 

44 

5. 

61 

5. 

.83 

5. 

,73 

PERCENT CHANGE 


12. 

23 

-5. 

60 

3. 

04 

3. 

.92 

-1 . 

,61 
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1 SETAE L 




MAIN ECONOMIC INDICATORS, 1983-1987 






( BILLIONS Or 1980 

SHEKELS) 


1983 

1 98 <1 

1985 

1986 

1987 

GROSS NATIONAL PRODUCT 

107.73 

110.33 

114.18 

117.87 

120.76 

PERCENT CHANGE 

1 . 34 

2.1*1 

3 . <*9 

3.23 

2.46 

GNP DEFLATOR 

12.62 

53.24 

265.72 

1458.24 

8699.04 

PERCENT CHANGE 

190.09 

321.82 

399.12 

<*'18.78 

496.55 

CAPACITY UTILIZATION RATE 

90.88 

92.46 

95.17 

97.79 

99.92 

UNLMPl OYMLNI RATE 

9. 9 9 

5.96 

6.97 

7.73 

8.54 

COMPONENTS OF AGGREGATE DEMAND 






PRIVATE CONSUMPTION 

80.35 

83.79 

90.10 

95.96 

99.93 

PERCENT CHANGE 

7.05 

4.29 

7.54 

6.50 

4. 14 

TOTAL INVESTMENT 

27.36 

26.60 

25.68 

24.31 

22.42 

PERCENT CHANGE 

5.92 

-2.79 

-3.46 

-5.34 

-7.76 

GOVERNMENT CONSUMPTION 

35.38 

39.77 

40.30 

43.44 

44.58 

PERCENT CHANGE 

-<*.24 

12.39 

1 . 35 

7.78 

2.62 

EXPORTS 

51.38 

54.12 

56.63 

58.50 

61.49 

PERCENT CHANGE 

2.24 

5.32 

4.65 

3.29 

5.12 

IMPORTS 

80.98 

88.50 

92.94 

98.51 

101 .93 

PERCENT CHANGE 

5.65 

9.29 

5.01 

6.00 

3.47 

NET T ACTOR IMPORTS 

5.76 

5.44 

5.61 

5.83 

5.73 


BALANCE OF 

PAYMENTS 







(BILLIONS OF 

DOLLARS) 

CIVILIAN GOODS AND SERVICES 






EXPORTS 

9.95 

10.68 

11.75 

12.75 

14.50 

OF WHICH: DIAMONDS 

1.21 

1 . 39 

1 . 58 

1 .72 

2.00 

IMPORTS 

13.96 

15.22 

16.79 

18.20 

20. 10 

OF WHICH: TUFFS 

1.61 

1.63 

1 .67 

1.71 

1 .83 

DIAMONDS 

0.85 

0 . 93 

1.12 

1 .23 

1 .<*3 

INTEREST 

2. 16 

2.22 

2. <*2 

2.63 

2.89 

CIVILIAN GOODS AND SERVICES 






DET 1C 1 T 

-4.01 

-<* . 54 

-5.04 

-5.45 

-5.59 

DIRLCI Dl TENSE IMPORTS 

1 . 03 

1 . 76 

1 .85 

2.52 

2.89 

DEFENSE IMPOIU PAYMENTS 

1 .27 

2.26 

2.18 

2.07 

2.14 

US 1 1 NANCI D I’AYMI N 1 S 

1 . 00 

1 . 63 

1 . '10 

1 . <10 

1 . 40 

NON-US T 1 NANCE D IMPORTS 

0.27 

0.63 

0.78 

0 . 68 

0.74 

DEBT REPAYMENT 

0.9 7 

1 .25 

1 .<15 

1 . 70 

1 .82 

TOTAL DEBT 

23.12 

25.99 

28.35 

31.02 

34.12 

FINANCIAL GAP 

-5.26 

-6.1*2 

-7.26 

-7.82 

-8.16 

EXTERNAL 1 UNO 

3 . 24 

5.68 

6 . 24 

6.79 

7.36 

OF WHICH US SSA 

1 . 50 

1.10 

1 . 10 

1.10 

1.10 

BALANCE 

-0.4 7 

-0.74 

-1.03 

-1.03 

-0.80 

DSET : SCfN'i 






MODEL ISSIP84E 











25X1 



0 C t " 

T s r i 1 7 1 

A ] 




u 0 c 

nlit! \ ; 

AL 


Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001302080001-9 



Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001302080001-9 

(;v,f -.-.rn&i 

SCINAKIO .5: I ARGI DIGEINE IN 89 IN DOMLSIIC M I LI I AKY AND NON-MILITARY SPtNDING ’ ■ 1 " s ' * ‘ 4 1 ' ' L 

9/17/88 

I SNAP I 

ASSUMED VALUES FOR EXOGENOUS VARIABLES 


1983 

1988 

1989 1986 

1987 



(BILLIONS OF 

1980 SHEKELS) 


*** GOVERNMENT VARIABLES 

DOMESTIC NONMILITARY EXPEND. 

12.88 

13.22 

12.23 

12.23 

12.23 

PERCTN1 CIIANCF 

0.78 

3 . 00 

-7.90 

0.00 

0.00 

DOMES! 1C MIL 1 I ARY EXPEND. 

17.39 

17.87 

16.93 

16.93 

16.93 

PFRCINI CHANGE 

6.98 

3 . 00 

-7.90 

0 . 00 

0.00 

GOVT RESIDENTIAL INVEST. 

1 . 68 

1.69 

1 . 89 

1.81 

1 . 34 

PFRCFN! CHANGE 

-21 . 96 

-2.00 

-10.00 

-9.00 

-9.00 

GOV 1 NONRESIDENT IAL INVEST. 

8.88 

8.88 

8.26 

8.17 

4 . 09 

PERCENT CHANGE 

8.01 

0 . 00 

-9.00 

-2.00 

-2.00 

NET TRANSFERS TO PRIVATE SECT. 

20.84 

20.88 

( B 1 LLI 

20.84 

IONS OF 1980 

20.44 

SHEKELS) 

20.84 

PERCENT CHANGE 


0.00 

0.00 

0.00 

0.00 

NET CREDIT ABSORP. BY GOVT 

-29.60 

-20.00 

-10.00 

-9.00 

9.00 

PERCENT CHANGE 


-21 .89 

-90.00 

-90.00 

-200.00 

PUBLIC SECTOR WAGES 

22.28 

23.13 

28.06 

29.02 

26.02 

PERCENT CHANGE 


8 . 00 

8.00 

4.00 

4.00 

BO 1 CREDIT TO PRIVATE SECTOR 

6 . 98 

6.70 

6.89 

7.02 

7.19 

PERCENT CHANGE 


2.82 

2.20 

2.46 

2.37 


( PERCENT) 

*** TAX RAILS 


DEILNSE IMI-ORI TAXES 

0.20 

0 . 20 

0.20 

0.20 

0.20 

INVINIORY SOI! 1 AX 

-0.01 

-0.29 

0.12 

0.19 

0.19 

BUSINESS INCOME 1 AX 

0.06 

0.06 

0 . 06 

0 . 06 

0.06 

DOME SI 1C PROD. 1 AX ( 1 NCI . VA 1 ) 

0.19 

0 . 19 

0. 19 

0. 19 

0.19 

IMI’ORI 1 AX 

0.20 

0.20 

0.20 

0 . 20 

0.20 

NATIONAL INSURANCE 1 AX 

0.13 

0.13 

0.13 

0.13 

0.13 

WAGE I AX 

0 . 1 8 

0.18 

0. 14 

0.18 

0. 18 

TAXES ON OTHER INCOME 

0.13 

0.13 

0.13 

0.13 

0. 13 





( PERCENT 

CHANGE ) 

*** BALANCE OF PAYMENTS 






REAL GROW 1 II IN US AND EC 


3.90 

3 . 00 

2.00 

3.90 

DOLLAR PRICE OF IMPORTS 

-2.18 

3 . 87 

4.89 

8.28 

7. 17 

DOI LAR PRICE OF OIL 

-13.77 

0.00 

0.00 

0 . 00 

9.20 

WORI D INTEREST RAIL 

9.20 

8.80 

9. 10 

8.60 

8.60 

EXCHANGE RAIL (IIVEI) 

96.21 

228.86 

1 120.80 

6229.79 

37860.31 




( B 1 EE 

IONS OF US 

DOLLARS) 

IOREIGN DEB 1 REPAYMENTS 

0.9/ 

1.29 

1.89 

1.70 

1.82 

DIRECT DEILNSE IMI’ORI PAYMENTS 

1.2/ 

2.26 

2.18 

2.07 

2.18 

D 1 REG 1 DEE INST IMPORIS 

1 .03 

1 . 76 

1 .89 

2.92 

2.89 

NET IOREIGN BORROWING BY GOV I . 

2.2 3 

2.1/ 

2.09 

2. 12 

3.03 

IOTA! GROSS GAP MOW (NO] IMS) 

3 . 28 

9.68 

6.28 

6.79 

7.36 

US ECONOMIC ASSISIANCE 

1 .90 

1.10 

1.10 

1 . 10 

1.10 

US FMS 

1 .00 

1.63 

1 .80 

1.80 

1 .80 


I) SI 1 : SGI NT 
MODI I ISSIP88I 



Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001302080001-9 



Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001 302080001 -9 

SCENARIO 3: LARGE DECLINE IN 85 IN DOMESTIC MILITARY AND NON-MILITARY SPENDING 0 (j 1 j J ' [ L? il h | E r\ L 

9/17/8'! 

ISRAEL 

DETAILED COMPONENTS OP REAL GNP 


(BILLIONS OF 1980 SHEKELS) 



1983 

1984 

1985 

1986 

1987 

PRIVATE CONSUMPTION 

80.35 

83.80 

90.23 

96. 12 

100.70 

PERCENT CHANGE 

7.05 

4.30 

7.67 

6.52 

4.77 

TOTAL INVESTMENT 

27.36 

26.60 

24.8 7 

22.56 

20 . 74 

PERCENT CHANGE 

5.92 

-2.79 

-6.51 

-9.30 

-8.05 

COMPONENTS OF INVESTMENT 






PRIVATE NONRES 1 DENT 1 Al. 

14.58 

13.58 

12.27 

10.50 

8.52 

PERCENT CHANGE 

21 .78 

-6.88 

-9.63 

-14.45 

-18.86 

PRIVATE RESIDENTIAL 

6.98 

6.40 

6.35 

6.04 

6.38 

PERCENT CHANGE 

-4.56 

-8.30 

-0.85 

-4.94 

5.62 

SHI PS AND PLANES 

0.46 

0.51 

0.46 

0.41 

0. 39 

PERCENT CHANGE 

57.92 

1 0 . 00 

-10.00 

-10.00 

-5.00 

PRIVATE INVENTORY 

-0.83 

-0.02 

0.05 

0.03 

0.03 

PERCENT CHANGE 

1791 . 33 

-97.58 

-350.00 

-40.00 

0.00 

GOVERNMENT NONRES 1 DENT 1 AL 

4.48 

4.48 

4.26 

4.17 

4.09 

PERCENT CHANGE 

8.01 

0 . 00 

-5.00 

-2.00 

-2.00 

GOVERNMENT RESIDENTIAL 

1 .68 

1 .65 

1.49 

1.41 

1 . 34 

PERCENT CHANGE 

-21 . 56 

-2.00 

-10.00 

-5.00 

-5.00 

GOVERNMF N I CONSUMPTION 

35.38 

39. 77 

CO 

r- 

ro 

40.30 

41.12 

PI RCI NT CHANGE 

-4.24 

12.39 

-5.74 

7.52 

2.03 

COMPONENIS 01 GOVI.RNMl.NI CONSUMP 

1 ION 





DOMESTIC NONMII 1 I ARY 

12.84 

13.22 

12.23 

12.23 

12.23 

PL RCI N I CHANGE 

0 . 78 

3 . 00 

-7.50 

0.00 

0.00 

T 01 Al Mil 11 ARY 

22.56 

26.54 

25 . 25 

28.07 

28.89 

PLUGIN 1 CHANCE 

-6. 75 

1 7.64 

-4.87 

11.17 

2.92 

TORE ION Mil 1 I ARY 

5.73 

9. 19 

9.23 

12.05 

12.87 

PI RCI N 1 CHANCE 

-33.54 

60.44 

0.52 

30.53 

6.80 

DOMI SI 1C Mil 1 1 ARY 

17.35 

1 7 . 8 7 

16.53 

16.53 

16.53 

I’l RCI N 1 CIIANGI 

6.94 

3.00 

- 7 . 90 

0 . DO 

0.00 

1)1 1 1 NSI SAI 1 S 

0.51 

0.51 

0.51 

0.51 

0.51 

PI RCI N 1 CIIANGI 

-20.31 

0 . DO 

0.00 

0 . 00 

o.oo 

COMI’ONINIS 01 lOREIGN FRADE 

SI Cl OR 



LXPORIS 

51 . 38 

54 .12 

56 . 53 

58.2 7 

61.14 

PERCENT CHANCE 

2.24 

5.32 

4.46 

3.08 

4.92 

IMPORTS 

80.98 

88.51 

90.72 

95.83 

99.60 

PI RCI N 1 CHANGE 

5.65 

9.30 

2.50 

5.63 

3.94 

COM PON l N 1 S 01 IMPOR1S 






CIVILIAN IMP0R1S 

62.02 

65. 79 

6 7.62 

69.94 

72.4 9 

PERCE N 1 CHANGE 

8.62 

6.07 

2. 78 

3.42 

3.65 

SH 1 PS AND PI ANTS 

0.46 

0.51 

0.46 

0 . 4 1 

0.39 

PERCENT CHANGE 

5 7.92 

10.00 

-10.00 

-10.00 

-5.00 

DIRECT DF 1 1 NST IMPORTS 

4 . 76 

7.63 

7.67 

10.02 

10.70 

PI RCI N I CIIANGI 

-35.66 

60 . 44 

0 . 5? 

30.53 

6.80 

IMPOR1S IAXIS 

13. 74 

14 . 58 

14.97 

15.46 

16.02 

PI RCI. N I CIIANGI 

15.80 

6.11 

2.67 

3.32 

3.59 

NET 1 AC 1 OR IMPORIS 

5. 76 

5.44 

9.6 3 

5.88 

5.82 

PERCENT CHANGE 

12.23 

-5.59 

3 . 48 

4.4 3 

-0.95 
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ISRAEL 

MAIN ECONOMIC INDICATORS, 1983-1987 

(BILLIONS OE 1980 SHEKELS) 



1983 

1984 

1985 

1986 

1987 

GROSS NATIONAL PRODUCT 

107.73 

110.34 

112.76 

115.54 

118.27 

PERCENT CHANGE 

1 .34 

2.42 

2.20 

2.46 

2.37 

GNP DEFLATOR 

12.62 

53.28 

274.05 

1587.45 

10236.51 

PERCENT CHANGE 

190.09 

322.14 

414.39 

479.25 

544.84 

CAPACITY UTILIZATION RATE 

90.88 

92.47 

93.99 

95.99 

98.19 

UNEMPLOYMENT RATE 

4.49 

5.96 

7.11 

8. 18 

9.22 

COMPONENTS Of AGGREGATE DEMAND 






PRIVATE CONSUMPTION 

80.35 

83.80 

90.23 

96.12 

1 00 . 70 

PERCENT CHANGE 

7.05 

4 . 30 

7.6 7 

6.52 

4.77 

TOTAL INVESTMENT 

27.36 

26.60 

24.87 

22.56 

20.74 

PERCENT CHANGE 

5.92 

-2. 79 

-6.51 

-9.30 

-8.05 

GOVERNMENT CONSUMPTION 

35.38 

39.77 

37.48 

40.30 

41.12 

PERCENT CHANGE 

-4.24 

12.39 

-5.74 

7.52 

2.03 

EXPORTS 

51 . 38 

54.12 

56.53 

58.27 

61 .14 

PERCENT CHANGE 

2.24 

5.32 

4.46 

3.08 

4.92 

IMPORTS 

80.98 

88.51 

90.72 

95.83 

99.60 

PERCENT CHANGE 

5.65 

9.30 

2.50 

5.63 

3.94 

NET FACTOR IMPORTS 

5.76 

5.44 

5.63 

5.88 

5.82 


CIVIl IAN GOODS 
EX PORI S 

AND SERVICES 

BALANCE OF 

9.95 

PAYMENTS 

1 0 . 68 

( Bl ELIONS OF 

11.71 12.66 

DOLLARS) 

14.34 

01 WHICH: 

DIAMONDS 

1.21 

1 . 39 

1.57 

1 . 72 

1 . 99 

IMPORTS 


13.96 

15.22 

16.42 

17.73 

19.66 

OE WHICH: 

FUELS 

1.61 

1 .63 

1.66 

1.68 

1 . 80 


DIAMONDS 

0.85 

0.98 

1.12 

1 .22 

1 . 42 


1 NTEREST 

2.16 

2.22 

2.42 

2.63 

2.89 

CIVIl IAN GOODS 

iicrici r 

AND SERVICES 

-4.0 1 

-4 . 54 

-4. 71 

-5.07 

-5.32 


DIRECT DEFENSE IMPORTS 

1 .03 

1 . 76 

1 .85 

2.52 

2.89 

DETENSE IMPORT PAYMENTS 

1 .27 

2.26 

2.18 

2.07 

2.14 

US FINANCED PAYMENTS 

1 . 00 

1 .63 

1 . 40 

1 .'10 

1 . 40 

NON-US FINANCED IMPORTS 

0.27 

0.63 

0. 78 

0.68 

0.74 


DEBT RLPAYMLNT 

0, 

.97 

1 

. 2 5 

1 , 

45 

1 , 

70 

1 . 

82 

TOTAL DEBT 

23 , 

. 12 

25 

.99 

28. 

35 

3 1 . 

02 

34. 

12 

FINANCIAL GAP 

-5. 

.26 

-6 

.42 

-6. 

93 

- 7. 

45 

-7. 

89 

EXTERNAL FUND 

3 . 

.24 

5 

.68 

6. 

24 

6. 

79 

7. 

36 

OF WHICH US SSA 

1 , 

.50 

1 

. 10 

1 . 

10 

1 . 

10 

1 . 

10 

BALANCE 

-0. 

.47 

-0 

. 74 

-0. 

70 

-0. 

65 

-0. 

53 
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Sanitized Copy Approved for Release 2010/09/15 : CIA- 

Slow DECLINE IN DOMES! 1C MILITARY AND NON-MILITARY SPENDING 

ISRAEL 

ASSUMED VALUES FOR EXOGENOUS VARIABLES 


RDP85T00287R001302080001-9 

Clinch UAL 


E TO 

DiMALS 


1983 1984 1985 1986 1987 


(BILLIONS OF 1980 SHEKELS) 


*** GOVERNMENT VARIABLES 


DOMESTIC NONMILITARY EXPEND. 

12.84 

13.22 

12.96 

12.70 

12.44 

PERCENT CHANCE 

0.78 

3.00 

-2.00 

-2.00 

-2.00 

DOMESTIC MILITARY EXPEND. 

17.35 

17.87 

17.51 

17.16 

16.82 

PERCENT CHANGE 

6.94 

3.00 

-2.00 

-2.00 

-2.00 

GOVT RISIDINNAI INVEST. 

1.68 

1.65 

1.49 

1.41 

1 . 34 

PLRCLNI CHANGE 

-21.56 

-2.00 

-10.00 

-5.00 

-5.00 

GOV1 NONIUS 1 1)1 NT 1 AL INVEST.- 

4.48 

4.48 

4.26 

4.17 

'1.09 

PERCENI CHANGE 

8.01 

0.00 

-5.00 -2.00 

(BILLIONS OF 1980 

-2.U0 

SHEKELS) 

NET TRANSFERS TO PRIVATE SECT. 

20.44 

20.44 

20.44 

20.44 

20.44 

PERCENT CHANGE 


0.00 

0.00 

0.00 

0.00 

NET CREDIT ABSORP. BY GOVT 

-25.60 

-20.00 

-10.00 

-5.00 

5.00 

PERCENT CHANGE 


-21.89 

-50.00 

-50.00 

-200.00 

PUBLIC SECTOR WAGES 

22.24 

23.13 

24.06 

25.02 

26.02 

PERCENI CHANGE 


4.00 

4 . 00 

4 . 00 

4.00 

BO 1 CITED 1 1 10 PRIVATE SECTOR 

6.54 

6.70 

6.90 

7.08 

7.22 

PT RCI N 1 CIIANGI 

*** 1 AX RAILS 


2.42 

2.99 

2.59 

1.92 

( PERCENT ) 

DrrrNsr import taxes 

0 . 20 

0.20 

0 . 20 

0.20 

0.20 

INVI NIORY SUIT 1 AX 

-0 . u 1 

-0 . 29 

o . 12 

0 . 19 

0.19 

BUSINESS INCOME 1 AX 

0.06 

0.06 

0.06 

0.06 

0.06 

DOMI SI 1C PROD. I AX ( INCL . VA I ) 

0.19 

0.19 

0. 19 

0 . 1 9 

(1.19 

IMPORE TAX 

0.20 

0 . 20 

0.20 

0.20 

0.20 

NATIONAL INSURANCE TAX 

0.13 

0.13 

0.13 

0.13 

0.13 

WAGE TAX 

0.14 

0.14 

0.14 

0.14 

0.14 

TAXES ON OTHER INCOME 

*** BALANCE OF PAYMENTS 

0.13 

0.13 

0.13 

0.13 0.13 

( PERCENT CHANGE ) 

REAL GROWTH IN US AND EC 


3.90 

3 . 00 

2 . 00 

3.50 

DOLLAR PRICE OF IM PORTS 

-2.18 

3.87 

4 . 85 

4 . 28 

7.17 

DOI 1 AIT PR 1 CL OF 0 1 I 

-13.// 

0 . 00 

0.00 

0.00 

5.20 

WORLD 1 N 1 1 REST ITA 1 E 

9.20 

8 . 80 

9.10 

8.60 

8.60 

L XCHANGE RATE (LEVEL) 

56.21 

228.46 

1102.13 

(BILL 

59/9.89 

IONS OF US 

35168.51 

DOLLARS) 

LORE 1 CN DEBT ITEPAYMEN1S 

0.97 

1 .25 

1 .45 

1 . 70 

1 .82 

DIRECT DEFENSE IMPORT PAYMENIS 

1.27 

2.26 

2. 18 

2.07 

2.14 

DIRECT DEFENSE IMPORTS 

1 . 03 

1 . 76 

1 .85 

2.52 

2.89 

NET TORE 1 CN BORROWING BY GOVT. 

2.23 

2.17 

2.05 

2.72 

3.03 

TOTAL GROSS CAP FLOW (NOT TMS ) 

3.24 

5.68 

6.24 

6.79 

7.36 

US ECONOMIC ASSISTANCE 

1 . 50 

1.10 

1.10 

1 . 10 

1.10 

US FMS 

DSL T : SCEN2 

MODEL 1 SSE P84 F 

1.00 

r » - . ... _ 

1 .63 

1 . 40 

1 .40 

1.40 
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SCENARIO 2: SlOW 01 CL I NC IN DOMESTIC MILITARY AND MON-MILITARY SPENDING i JLki ; I >. L 

9/17/84 

ISRAEL 



DE 1 A 1 LED 

COMPONLN 1 

IS OF 

RLAL 

GNP 












( BILLIONS 

or 

1 980 

SIIEKEI 

-S) 



1983 

1 984 

198 r 

> 

1986 

1987 

PRIVATE CONSUMPTION 


80. 

35 

83. 

80 

90. 

18 

96 

. 10 

100. 

42 

PERCENT CHANCE 


7. 

05 

4. 

30 

7. 

62 

6 

.56 

4. 

50 

TOTAL INVESTMENT 


27. 

36 

26. 

60 

25. 

36 

23 

. 39 

21 . 

03 

PERCENT CHANGE 


5. 

92 

-2. 

79 

-4. 

67 

-7 

.76 

-10. 

1 1 

COMPONENTS OF INVESTMENT 












PRIVATE NONRES 1 DENT 1 AL 


14. 

58 

13. 

58 

12. 

76 

1 1 

.02 

8. 

81 

PERCENT CHANGE 


21 . 

78 

-6. 

88 

-6. 

04 

-13 

.63 

-20. 

08 

PRIVATE RESIDENTIAL 


6. 

98 

6. 

40 

6. 

35 

6 

. 35 

6. 

37 

PERCENT CHANCE 


-4. 

56 

-8. 

30 

-0. 

82 

-0 

.06 

0. 

35 

SH 1 PS AND PLANES 


0 . 

46 

0 . 

51 

0 . 

46 

0 

.41 

0 . 

39 

PERCENT CHANGE 


57. 

92 

10. 

00 

-10. 

00 

-10 

.00 

-5. 

00 

PRIVATE INVENTORY 


- 0 . 

83 

- 0 . 

02 

0 . 

05 

0 

.03 

0 . 

03 

PERCENT CHANCE 


1791. 

33 

-97. 

58 

-350. 

00 

-40 

.00 

0 . 

00 

GOVERNMENT NONRFS 1 DENT 

1 AL 

4. 

48 

4. 

48 

4. 

26 

4 

.17 

4. 

09 

PERCENT CHANGE 


8. 

01 

0 . 

00 

-5. 

00 

-2 

.00 

-2. 

00 

GOVERNMENT RESIDENTIAL 


1 . 

68 

1 . 

65 

1 . 

49 

1 

.41 

1 . 

34 

PERCENT CHANGE 


-21 . 

56 

-2. 

00 

-10. 

00 

-5 

.00 

-5. 

00 

GOVERNMENT CONSUMPTION 


35. 

38 

39. 

77 

39. 

19 

41 

.40 

41 . 

62 

PERCENT CHANGE 


-4. 

24 

12. 

39 

- 1 . 

44 

5 

.64 

0 . 

54 

COMPONENTS OF GOVERNMENT 

CONSUMPT 

ION 










DOMESTIC NONMILITARY 


12. 

84 

13. 

22 

12. 

96 

12 

.70 

12. 

44 

PERCENT CHANGE 


0 . 

78 

3. 

00 

-2. 

00 

-2 

.00 

-2. 

00 

TOTAL MILITARY 


22. 

56 

26. 

54 

26. 

24 

28 

.70 

29. 

18 

PERCENT CHANCE 


-6. 

75 

17. 

64 

-1 . 

17 

9 

.41 

1 . 

66 

FOREIGN MILITARY 


5. 

73 

9. 

19 

9. 

23 

12 

.05 

12. 

87 

PERCENT CHANGE 


-33. 

54 

60. 

44 

0. 

52 

30 

.53 

6. 

80 

DOMESTIC MILITARY 


17. 

35 

17. 

87 

17. 

51 

17 

. 16 

16. 

82 

PERCENT CHANCE 


6. 

94 

3. 

00 

-2. 

00 

-2 

.00 

-2. 

DO 

DETENSE SALES 


0 . 

51 

0 . 

51 

0 . 

51 

0 

.51 

0 . 

51 

PERCENT CHANGE 


-20. 

3 1 

0 . 

00 

0 . 

00 

0 

.00 

0 . 

00 

COMPONENTS OF 

FORE 

IGN TRADE 

SECTOR 





EXPORTS 


51 . 

38 

54. 

12 

56. 

59 

58 

. 38 

61 . 

25 

PERCENT CHANGE 


2. 

24 

5. 

32 

4 . 

57 

3 

. 16 

4. 

93 

IMPORTS 


80. 

98 

88. 

51 

92. 

08 

96 

.84 

99. 

73 

PERCENT CHANGE 


5 . 

65 

9. 

30 

4. 

03 

5 

. 18 

2. 

98 

COMPONENTS OF IMPORTS 












CIVILIAN IMPORTS 


62. 

02 

65 . 

79 

68. 

73 

70 

. 77 

72. 

60 

PERCENT CHANGE 


8. 

62 

6. 

07 

4. 

48 

2 

.96 

2. 

58 

SH 1 PS AND PLANES 


0 . 

46 

0 . 

51 

0 . 

46 

0 

.41 

0 . 

39 

PERCENT CHANGE 


57. 

92 

10 . 

00 

- 10 . 

00 

-10 

.00 

-5. 

00 

DIRECT DEFENSE IMPORTS 


4. 

76 

7. 

63 

7. 

67 

10 

.02 

10. 

70 

PERCENT CHANGE 


-35. 

66 

60. 

44 

0 . 

52 

30 

.53 

6. 

80 

IMPORTS TAXES 


1 3 . 

74 

14. 

58 

15. 

21 

15 

. 65 

16. 

04 

PERCENT CHANGE 


15. 

80 

6. 

1 1 

4. 

35 

2 

.86 

2. 

53 

NET FACTOR IMPORTS 


5. 

76 

5. 

44 

5. 

62 

5 

.86 

5. 

79 

PERCENT CHANGE 


12. 

23 

-5. 

59 

3. 

23 

4 

.25 

-1 . 

05 
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SCI NAR 10 2 : SI OW 1)1 CL 1 Nl IN 

DOMES 1 IC Mil 

1 TARY AND 

NON-MI El TARY SPENDING 

k li i ii * i_; t. k-i i {a! 

9/ 1 //an 







1 SRALI 




MAIN 

ECONOMIC INI) 

ICA10RS, 1983-198/ 






(BIT LIONS 

or 1980 

SIILKL IS ) 


1983 

1984 

1989 

1986 

1987 

GROSS NAI IONAI PROOUC T 

id/. /;$ 

1 10.34 

113.63 

1 16.57 

118.81 

percini chance: 

1.34 

2. '12 

2.99 

2.59 

1 .92 

GNP 1)1. 1 l A 1 OR 

12.62 

53.28 

269.49 1524.76 

9610.24 

PERCE N 1 CHANGE' 

1 SO . 09 

322. 14 

405.82 

465.80 

530.28 

CAPACIIY UTILIZATION RATE 

90 . 88 

92.47 

94 . 72 

96.77 

98.47 

UNEMPI OYMEN T RATE 

4 . 49 

5.96 

7.02 

7.94 

8.96 

COMPONIN1S 01 AGGREGATE DEMAND 





PRIVAII CONSUME 1 1 ON 

80.39 

83 . 80 

90. 18 

96. 10 

100.42 

PERCENT CHANGE 

7 . 09 

4.30 

/. 62 

6.56 

4.50 

IOIAL INVESIMEN1 

27.36 

26.60 

25.36 

23.39 

21.03 

PERCENI CHANGE 

9.92 

-2.79 

-4.67 

-7.76 

-10. 11 

GOV1RNMENT CONSUMPTION 

39.38 

39. 77 

39. 19 

41 . 40 

41.62 

PERCENT CHANGE 

-4.2/) 

12.39 

-1.44 

5 . 64 

0.54 

EXPORTS 

91.38 

54.12 

56. 59 

58.38 

61.25 

PERCENT CHANGE 

2.24 

5.32 

4.57 

3. 16 

4.93 

IMPORTS 

80.98 

88.51 

92.08 

96.84 

99.73 

PERCENT CHANGE 

9.69 

9.30 

4.03 

5.18 

2.98 

NET FACTOR IMPORTS 

5.76 

5.44 

5.62 

5.86 

5.79 


BALANCE OF PAYMENTS 







(BILL 

IONS OF 

DOLLARS) 

CIVILIAN GOODS AND SERVICES 






EXPORTS 

9.95 

10.68 

11.73 

12.70 

14.39 

OF WHICH: DIAMONDS 

1.21 

1 . 39 

1 . 58 

1 . 72 

1 .99 

IMPORTS 

13.96 

15.22 

16.64 

17.90 

19.68 

OF WHICH: FUELS 

1.61 

1 .63 

1 . 67 

1 . 69 

1.81 

DIAMONDS 

0.85 

0.98 

1.12 

1 .22 

1 .42 

INTEREST 

2.16 

2.22 

2.42 

2.63 

2.89 

CIVILIAN GOODS AND SERVICES 






DEFICIT 

-'1.01 

-4.54 

-4.91 

-5.21 

-5.29 

DIRECT DEFENSE IMPORTS 

1 .03 

1 . /6 

1 . 85 

2.52 

2.89 

DETENSE IMPORT PAYMENIS 

1.27 

2.26 

2.18 

2.07 

2.14 

US FINANCED PAYMENTS 

1 . 00 

1 . 63 

1 . 40 

1 . 40 

1 . 40 

NON-US FINANCED IMPORTS 

0.27 

0.63 

0. 78 

0.68 

0.74 

DEBT REPAYMENT 

0.97 

1.25 

1 . 45 

1 . 70 

1 .82 

TOTAL DEBT 

23.12 

25.99 

28.35 

31.02 

34. 12 

FINANCIAL GAP 

-5.26 

-6.42 

-7. 14 

-7.58 

-7.86 

EXTERNAL 1 UND 

3 . 24 

5.68 

6.24 

6.79 

7.36 

OF WHICH US SSA 

1.50 

1.10 

1.10 

1.10 

1 . 10 

BALANCE 

-0.4/ 

-0.74 

-0.90 

-0.79 

-0.50 

DSET : SCEN2 






MODEL ISSIPH'll 








m 

IHSESTIM. 
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SCINARIO 1: DECLINE IN REAL WAGE IN 85, 86; CONSTANT IN 87 
9/1 7/8'l 

ISRAEL 

ASSUMED VALUES TOR EXOGENOUS VARIABLES 


1983 


*** GOVERNMENT VARIABLES 

DOMESTIC NONMILITARY EXPEND. 12. 8*1 

PERCENT CHANGE 0.78 

DOMESTIC MILITARY EXPEND. 17.35 

PERCENT CHANGE 6.94 

GOVT RESIDENTIAL INVEST. 1.68 

PERCENT CHANGE -21 .56 

GOVT NONRES I DENT I AL INVEST. 4.68 

PERCENT CHANGE 8 01 


NET TRANSTERS TO PRIVATE SECT. 20.44 

PERCENT CHANGE 

NET CREDIT ABSORP. BY GOVT -25 60 

PLRCT N T CHANGE 

PUBLIC SECTOR WAGES 22 24 

PERCENT CHANGE 

BO I CREDIT TO PRIVATE SECTOR 6.54 

PERCENT CHANGE 


*** TAX RATES 

DEFENSE IMPORT TAXES 0.20 
INVENIORY SURTAX -0.01 
BUSINESS INCOME TAX 0.06 
DOMESTIC PROD. TAX (INCL. VAT) 0.19 
IMPORT TAX 0.20 
NATIONAL INSURANCE TAX 0.13 
WAGE TAX 0 14 
TAXES ON OTHER INCOME 0.13 


*** BALANCE OF PAYMENTS 
REAL GROWTH IN US AND EC 

DOLLAR PRICE OF IMPORTS -2.18 
DOLLAR PRICE OF OIL -13.77 
WORLD INTEREST RA1 E 9.20 
EXCHANGE RATE (LEVEL) 56.21 


FOREIGN DEBT REPAYMENTS 0.97 
DIRECT DEFENSE IMPORT I’AYMf N I S 1.27 
DIRECT DEFENSE IMPORIS 1.03 
NET FOREIGN BORROWING BY GOVT. 2.23 
TOTAL GROSS CAP TLOW (NOT FMS ) 3.24 
US ECONOMIC ASSISTANCE 1.50 
US FMS 1 .00 


DSET ; SCEN1 
MODEL I SSEP84F 


1984 

1985 

1986 

198 7 


(BILLI 

IONS OF 1980 

SHEKELS) 

13.22 

13.35 

13.49 

13.62 

3.00 

1 .00 

1 . 00 

1.00 

17.87 

18.23 

18.41 

18.59 

3.00 

2 . 00 

1.00 

1 . 00 

1.65 

1.49 

1.41 

1 . 34 

-2.00 

-10.00 

-5.00 

-5.00 

4.48 

4.26 

4.17 

4.09 

0.00 

-5.00 

-2,00 

-2.00 


(BILLIONS OF 1980 

SHEKELS) 

20.44 

20.44 

20.44 

20.44 

0.00 

0 . 00 

0.00 

0.00 

-20.00 

- 10.00 

-5.00 

5.00 

-21.89 

-50.00 

-50.00 

-200.00 

23. 13 

21 .98 

20.88 

20 . 88 

4.00 

-5.00 

-5.00 

-0.00 

6. 1 0 

6.91 

7.08 

7.26 

2.42 

3.07 

2.54 

2.47 



( 

PERCENT) 

0.20 

0.20 

0.20 

0.20 

-0.29 

0. 12 

0.19 

0. 19 

0.06 

0.06 

0.06 

0.06 

0.19 

0.19 

0.19 

0. 19 

0.20 

0.20 

0.20 

0.20 

0. 13 

0.13 

0.13 

0.13 

0.14 

0.14 

0.14 

0.14 

0. 13 

0.13 

0.13 

0.13 



( PERCENT 

CHANGE) 

3.90 

3.00 

2.00 

3.50 

3.87 

4.85 

4.28 

7.17 

0 . 00 

0.00 

0.00 

5.20 

8.80 

9.10 

8.60 

8.60 

228.46 

937.11 

4333.39 

25120.64 


(BILLIONS OF US DOLLARS) 


1.25 

1.45 

1 . 70 

1 .82 

2.26 

2. 18 

2.07 

2.14 

1 . 76 

1 .85 

2.52 

2.89 

2.17 

2.05 

2.72 

3.03 

5.68 

6.24 

6.79 

7.36 

1.10 

1.10 

1 . 10 

1.10 

1.63 

1 . 40 

1 .40 

1 .40 
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SGI NARK) I: DICI INI IN RIAI WAG I IN 85. 86; CONSIANT IN 87 
9/ 1 7/86 

I SRAI I 

1)1 I All II) COMPONINIS 01 K I A I ON I’ 


(Mill I ONS 01 t')80 Sill Kl I S ) 




1983 

1984 

198’ 

) 

1986 

1 98 7 

I’ll 1 VA 1 1 CONSUMI’ 1 1 ON 


80 

. 35 

83, 

. 80 

8/. 

. 06 

90 

. 96 

9/ 

.49 

IMKCINI OIIANOl 


/ 

.05 

4, 

. 30 

3. 

.89 

4 

.4/ 

7 

. 19 

IOIAI INVI S 1 Ml N 1 


2 7, 

. 36 

26 . 

. 60 

27, 

, 7 J ‘3 


.89 


. 1 / 

IMKCINI OIIANOl 


l J ■ 

.92 

, 

. 79 

') 

.44 

-5 

. 00 

-14 

. 36 

OOMI’ONI N 1 S 01 1 NVES1 MEN I 












PR 1 VA 1 L NONRLSI OENTIAL 


14 , 

.58 

13. 

.58 

14. 

.44 

13 

.02 

9 

.45 

PERCENT CHANCE 


2 T , 

. 78 

-6. 

.88 

6. 

. 33 

-9 

.82 

-27 

.45 

PRIVATE RESIDENTIAL 


6. 

.98 

6. 

.40 

6. 

. 56 

6 

.85 

6 

.88 

PERCENT CHANGE 


-4. 

. 56 

-8. 

, 30 

2. 

.51 

4 

.28 

0 

.45 

SHIPS AND PLANES 


0, 

,46 

0. 

.51 

0. 

.46 

• 0 

.41 

0 

. 39 

PERCENT CHANGE 


57, 

,92 

10. 

. 00 

-10. 

.00 

-TO 

.00 

-5 

.00 

PRIVATE INVENTORY 


-0. 

, 83 

-0. 

, 02 

0. 

.05 

0 

. 03 

0 

.03 

IMKCINI OIIANOl 


1/91, 

. 33 

-97. 

. 58 

-350. 

, 00 

-40 

. 00 

0 

. 00 

OOVIKNMLNI NONRESIDENT 

1 AL 

<1, 

.48 

4. 

.48 

4. 

, 26 

4 

. 17 

4 

.09 

PERCENT CHANGE 


8. 

.01 

0. 

, 00 

-5. 

, 00 

-2, 

. no 

-2 

. 00 

GOVERNMENT RESIDENTIAL 


1 , 

.68 

1 . 

,65 

1 . 

.49 

1 , 

.41 

1 

. 34 

PERCENT CHANGE 


-21 . 

,56 

-2. 

.00 

-TO. 

,00 

-5, 

.00 

-5 

.00 

GOVERNMENT CONSUMPTION 


35. 

.38 

39. 

, 77 

40. 

, 30 

43, 

.44 

44 

.58 

PERCENT CHANGE 


-4. 

,24 

12. 

.39 

1 . 

, 35 

7. 

.78 

2 

.62 

COMPONENTS OF GOVERNMENT 

CONSUMPTION 










DOMESTIC NONMILITARY 


12. 

.84 

13. 

22 

13. 

35 

13. 

.49 

13, 

.62 

PERCENT CHANGE 


0. 

, 78 

3. 

00 

1 . 

00 

1 , 

.00 

1 , 

.00 

TOTAL Ml L 1 T ARY 


22. 

.56 

26. 

.54 

26. 

95 

29, 

.95 

30, 

.96 

PERCENT CIIANGL 


-6. 

.75 

1 7. 

64 

1 . 

53 

1 1 . 

. 14 

3 , 

. 35 

TORE 1 ON MILITARY 


5. 

. 73 

9. 

19 

9. 

23 

12. 

.05 

12. 

.87 

PERCENT CHANGE 


-33. 

.54 

60. 

,44 

0. 

52 

30. 

.53 

6, 

.80 

DOMESTIC MILITARY 


1 7. 

35 

1 7. 

87 

18. 

23 

18. 

.41 

18. 

.59 

PERCENT CHANGE 


6. 

,94 

3. 

.00 

2. 

00 

1 . 

. 00 

T . 

,00 

DEFENSE SALES 


0. 

.51 

0. 

,51 

0. 

51 

0. 

.51 

0. 

.51 

PERCENT CHANGE 


-20. 

, 3 1 

0. 

.00 

0. 

00 

0. 

,00 

0. 

.00 

COMPONENTS OT 

FOREIGN TRADE 

SECTOR 





EXPORTS 


51 . 

38 

54. 

12 

56 . 

87 

58. 

,76 

61 . 

,56 

PERCENT CHANGE 


2. 

24 

5. 

32 

5 . 

09 

3 . 

. 33 

4. 

,75 

IMPORTS 


80. 

98 

88. 

51 

92. 

29 

96. 

, 74 

100. 

,57 

PERCENT CHANGE 


5. 

65 

9. 

30 

4. 

27 

4. 

82 

3. 

96 

COMPONENTS OE IMPORTS 












CIVILIAN IMPORTS 


62. 

02 

65. 

79 

68. 

91 

70. 

68 

73 . 

29 

PERCENT CHANGE 


8 . 

62 

6. 

0 7 

4. 

74 

2. 

58 

3 . 

69 

SHIPS AND PLANES 


0. 

46 

0 . 

51 

0. 

46 

0. 

41 

0. 

39 

PERCENT CHANGE 


57. 

92 

10. 

00 

-10. 

00 

-10. 

00 

-5. 

00 

DIRECT DEFENSE IMPORTS 


4 . 

76 

7. 

63 

7. 

67 

10. 

02 

10. 

70 

PI ROT NT CHANGE 


-35. 

66 

60. 

44 

0 . 

52 

30. 

53 

6. 

80 

IMPORIS 1 AXES 


1 3 . 

74 

14. 

58 

16. 

r’ 5 

15. 

63 

16. 

19 

PERCENT CHANGE 


15. 

80 

6. 

1 1 

4. 

61 

2 . 

48 

3. 

63 

NLI 1 AC 1 OR IMPORIS 


. 

/ 6 

5 . 

44 

5 . 

4 7 

5 . 

69 

5 . 

73 

PERCINI CHANGE 


12. 

2 3 

-5 . 

59 

0. 

61 

3. 

93 

0. 

64 


l)SI I : SCI N 1 
MODI I ISSII'8'll 



Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001302080001-9 



SCENAR I 0 
9/17/8'! 


Sanitized Copy Approved for Release 2010/09/15 : CIA-RDP85T00287R001302080001-9 

L U it, i ; ii il t j j « sL 

D L C L I N f IN REAL WAGE IN 89, 86; CONSTANT IN 87 1 1 


ISRAEL 

MAIN ECONOMIC INDICATORS, T983-1987 


(BILLIONS OE 1980 SIICKELS) 
1983 198't 1989 1986 1987 


GROSS NATIONAL PRODUCT 

107. 

.73 

110. 

34 

113. 

.72 

116. 

.61 

119. 

.49 

PERCENT CHANGE 

1 . 

. 34 

2. 

42 

3 . 

.07 

2. 

.94 

2. 

.47 

GNP DEFLATOR 

12. 

.62 

93. 

28 

229. 

. 14 

1104. 

.93 

6864. 

.99 

PERCENT CHANGE 

190. 

,09 

322. 

14 

330. 

.08 

382, 

.21 

921 . 

.26 

CAPACITY UTILIZATION RATE 

90. 

,88 

92. 

47 

94. 

.79 

96. 

.94 

98. 

.46 

UNEMPLOYMENT RATE 

4. 

,49 

9. 

96 

7. 

,02 

7, 

.93 

8. 

.88 

COMPONENTS OF AGGREGATE DEMAND 











PRIVATE CONSUMPTION 

80. 

39 

83. 

80 

87. 

.06 

90. 

.99 

97. 

.49 

PERCENT CHANGE 

7. 

09 

4. 

30 

3 . 

.89 

4. 

.47 

7. 

,19 

TOTAL INVESTMENT 

27. 

36 

26. 

60 

27. 

.29 

29. 

.89 

22. 

,17 

PERCENT CHANGE 

9. 

92 

-2. 

79 

2. 

.44 

-9. 

.00 

-14. 

, 36 

GOVERNMENT CONSUMPTION 

39. 

38 

39. 

77 

40, 

, 30 

43. 

.44 

44. 

,98 

PERCENT CHANGE 

-4. 

24 

12. 

39 

1 . 

.39 

7. 

.78 

2. 

,62 

EXPORTS 

91 . 

38 

94. 

12 

96. 

,87 

98. 

.76 

61 . 

,96 

PERCENT CHANGE 

2. 

24 

9. 

32 

9. 

,09 

3. 

.33 

4. 

,79 

IMPORTS 

80. 

98 

88. 

91 

92. 

,29 

96. 

.74 

100. 

,97 

PERCENT CHANGE 

9. 

69 

9. 

30 

4. 

,27 

4. 

.82 

3. 

,96 

NET FACTOR IMPORTS 

9. 

76 

9. 

44 

9. 

.47 

9. 

.69 

9. 

,73 




BALANCE OF 

PAYMENTS 

( B 1 l.L 

ions or 

DOT LARS) 

CIVI1 IAN GOODS 

AND SERVICES 






EXI’OR TS 


9.99 

10.68 

1 1 .97 

12.98 

14.92 

01 WHICH: 

DIAMONDS 

1.21 

1 . 39 

1 . 99 

1 . 74 

1 . 99 

IMPORTS 


1 3 . 96 

19.22 

16.68 

1 / . 89 

19.84 

01 WHICH: 

1 Ul I S 

1.61 

1.63 

1.6/ 

1.69 

1 .81 


DIAMONDS 

0.89 

0.98 

1.13 

1 .24 

1.43 


IN 1 L RE SI 

2.16 

2.22 

2.42 

2.63 

2.89 

CIVILIAN GOODS 

AND SERVICES 






DEFICI T 


-4.01 

-4.94 

-4. / I 

-4.90 

-9.32 


DIRECT DEFENSE IMPORTS 

1 . 03 

1 .76 

1 .89 

2.92 

2.89 

DEFENSE IMPORT PAYMENTS 

1.27 

2.26 

2.18 

2.07 

2.14 

US FINANCED PAYMENTS 

1 . 00 

1 .63 

1 .40 

1 . 40 

1 .40 

NON-US FINANCED IMPORTS 

0.27 

0.63 

0.78 

0.68 

0.74 


DEBT REPAYMENT 

0. 

.97 

1 . 

29 

1 . 

49 

1 , 

. 70 

1 . 

.82 

TOTAL DEBT 

23. 

, 12 

29. 

99 

28. 

39 

31 , 

. 02 

34. 

, 12 

FINANCIAL GAP 

-9. 

.26 

-6. 

42 

-6. 

94 

-7. 

.28 

-7. 

.89 

EXTERNAL FUND 

3. 

.24 

9. 

68 

6. 

24 

6. 

.79 

7, 

.36 

OF WHICH US SSA 

1 . 

.90 

1 . 

10 

1 . 

10 

T . 

. 10 

1 . 

, 10 

BALANCE 

-0. 

47 

-0. 

74 

-() . 

70 

-0. 

, 48 

-0. 

.93 
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ISRAEI 

ASSUMl. L) VALULS FOR EXOGE NOUS VAH I ABLES 


1983 1984 1989 1986 1987 


(BILLIONS OF 1980 SHEKELS) 

*** GOVERNMENT VARIABLES 


DOMESTIC NONMILITARY EXPEND. 

12. 

.8*1 

13 

.22 

13. 

.35 


13, 

.49 

13.62 

PERCENT CHANCE 

0. 

.78 

3, 

.00 

1 . 

,00 


1 

.00 

1.00 

DOMESTIC MILITARY EXPEND. 

17. 

. 35 

17, 

.87 

18. 

.23 


18, 

.41 

18.59 

PERCENT CHANGE 

6. 

,94 

3. 

.00 

2. 

,00 


1 , 

.00 

1.00 

GOVT RESIDENT IAL INVEST. 

1 . 

.68 

1 , 

.65 

1 . 

.49 


1 

.41 

1 . 34 

PERCFNI CHANGE 

-21 . 

.56 

-2, 

.00 

-10. 

.00 


-5 

.00 

-5.00 

GOVT NONRI SIDEN1 IAL INVEST.- 

4. 

, 48 

4. 

.48 

4. 

.26 


4, 

.17 

4.09 

PERCENT CHANGE 

8. 

,01 

0. 

.00 

-5 . 

, 00 


-2 

.00 

-2.00 






(BILL 

IONS 

OF 

1980 

SHEKELS) 

NET TRANSFERS TO PRIVATE SECT. 

20. 

,44 

20, 

.44 

20. 

.44 


20 

.44 

20.44 

PERCENT CHANGE 



0, 

.00 

0. 

.00 


0 

.00 

0.00 

NET CREDIT ABSORP. BY GOVT 

-25, 

. 60 

-20 

.00 

-10. 

. 00 


-5, 

.00 

5.00 

PERCENT CHANGE 



-21 

.89 

-50. 

.00 


-50, 

.00 

-200.00 

PUBLIC SECTOR WAGES 

22, 

.24 

23 

. 1 3 

24. 

.06 


25, 

.02 

26.02 

PERCENT CHANGE 



4. 

.00 

4. 

.00 


4 

.00 

4.00 

BO 1 CREDIT TO PRIVATE SLOT OR 

6, 

.54 

6 

. 70 

6. 

.94 


7 

. 16 

7.34 

PERCENT CHANGE 



2. 

.*12 

3. 

, 50 


3, 

.25 

2.47 











( PERCENT ) 

*** 1 AX RATES 











DEFENSE IMPORT TAXES 

0. 

20 

0. 

.20 

0. 

20 


0. 

.20 

0.20 

INVENTORY SURTAX 

-0, 

01 

-0, 

.29 

0. 

12 


0. 

.20 

0 . 20 

BUSINESS INCOME TAX 

0. 

06 

0. 

.06 

0. 

06 


0. 

.06 

0.06 

DOMESTIC PROD. TAX (INCL. VAT) 

0. 

19 

0, 

. 19 

0. 

19 


0, 

. 19 

0.19 

IMPORT TAX 

0, 

20 

0, 

. 20 

0 . 

20 


0. 

.20 

0.20 

NATIONAL INSURANCE TAX 

0. 

13 

0. 

. 1 3 

0. 

1 3 


0. 

. 1 3 

0.13 

WAGI 1 AX 

0. 

m 

0, 

, 14 

0. 

1*1 


0. 

. 14 

0. 1*1 

TAXES ON OTHER INCOME 

0. 

13 

0. 

. 1 3 

0. 

1 3 


0. 

. 1 3 

0.13 









( PERCFN 

T CHANGE) 

*** BALANCE Or PAYMl NTS 











REAL GROW 1 II IN US AND EC 



3 

.90 

3. 

00 


2. 

.00 

3.50 

DOLLAR PRICE OF IMPORTS 

-2. 

. 18 

3. 

. 8 / 

4. 

85 


4, 

.28 

7.17 

DOLLAR PRICE OF OIL 

-13. 

. / / 

0. 

. 00 

0. 

00 


0. 

.00 

5.20 

WORLD INTEREST RA 1 E 

9. 

.20 

8. 

.80 

9. 

10 


8. 

.60 

8.60 

EXCHANGE RA I E ( l EVE L ) 

56 . 

.21 

228. 

,46 

1089. 

92 

b 

758. 

,8/ 

32271 .60 







( B 1 1 

1 IONS 01 US 

DOLLARS) 

TORE ION DEBT REPAYMENTS 

0. 

9/ 

1 . 

25 

1 . 

45 


1 . 

70 

1 . 82 

DIRECT DEFENSE IMI'ORI PAYMLN 1 S 

1 . 

2/ 

2 

26 

2. 

18 


2. 

07 

2.14 

DIRECI DEFENSE IMPORTS 

1 . 

0 3 

1 . 

76 

1 . 

85 


2. 

52 

2.89 

NET FOREIGN BORROWING BY COVI. 

2. 

23 

2. 

1 / 

2. 

05 


2. 

72 

3.03 

TOTAL GROSS CAP FLOW (NO! FMS) 

3. 

2*1 

5 . 

68 

6. 

24 


6. 

79 

7.36 

US ECONOMIC ASS 1 SI ANCE 

1 . 

50 

1 . 

10 

1 . 

10 


1 . 

10 

1.10 

US FMS 

1 . 

00 

1 . 

63 

1 . 

40 


1 . 

40 

1 . 40 
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I SRAE L 

DETAILED COMPONENTS OF REAL CNP 


T983 


PRIVATE CONSUMPTION 80 34 

PERCENT CHANGE 7 09 

TOTAL INVESTMENT 27 36 

PERCENT CHANCE 5 92 

COMPONENTS OF INVESTMENT 

PRIVATE NONRES I DENT I AL 14 58 

PERCENT CHANCE 2T 78 

PRIVATE RESIDENTIAL 6 98 

PERCENT CHANGE -4 96 

Sill PS AND PLANES 0 1 , 6 

PERCENT CHANGE 57 92 

PRIVATE INVENTORY -0 83 

PERCENT CHANGE 1791 . 33 

GOVERNMENT NONRES I DENT I AL 4 48 

PERCENT CHANGE 8 OT 

GOVERNMENT RESIDENTIAL 1 68 

PERCENT CHANGE -21.56 

GOVERNMENT CONSUMPTION 35 38 

PERCENT CHANGE -4 24 

COMPONENTS OE GOVERNMENT CONSUMPTION 
DOMESTIC NONMILITARY 12 84 

PERCENT CHANGE 0 78 

TOTAL MILITARY 22 56 

PERCENT CHANGE -6 75 

FOREIGN MILITARY 5 73 

PERCENT CHANGE -33 54 

DOMESTIC MILITARY 17 35 

PERCENT CHANGE 6 94 

DEFINSE SALES 0 51 

PERCENT CHANGE -20.3 1 

COMPONENIS OF FORE 

EXPORTS 51 3 a 

PERCENT CHANGE 2 24 

IMPORTS 80 98 

PERCENI CHANGE 5‘65 

COMPONENTS OF IMPORTS 

CIVILIAN IMPORTS 62 02 

PERCENT CHANGE 8 62 

SHIPS AND PLANES 0 46 

PERCENT CHANGE 57 92 

DIRT Cl DEFENSE IMPORTS 4 76 

PI RCINT CHANGE -35 66 

IMPORIS I AXES 13 74 

PERCENT CHANCE 15 80 

Nil I AC I OR IMPORIS 5 /(, 

PERCENI CHANGE 12 23 


DSL T : ISASI 3 
MODEL I SSL P84 1 


(BILLIONS OF 1980 SHEKELS) 


1984 

1985 

1986 

1987 

83.80 

90.15 

96.07 

100.14 

4.30 

7.58 

6.56 

4.24 

26.60 

25.68 

24.29 

22.37 

-2.79 

-3.48 

-5.39 

-7.93 

13.58 

13.07 

11.72 

9.92 

- 6.88 

-3.71 

-10.36 

-15.38 

6.40 

6.35 

6 . 

6.60 

-8.30 

-0.80 

3.06 

0.79 

0.51 

0.46 

0.41 

0.39 

10.00 

- 10.00 

- 10.00 

-5.00 

- 0.02 

0.05 

0.03 

0.03 

-97.58 

-350.00 

-40.00 

0.00 

4.48 

4.26 

4.17 

4.09 

0.00 

-5.00 

- 2.00 

- 2.00 

1.65 

1.49 

1.41 

1 . 34 

- 2.00 

- 10.00 

-5.00 

-5.00 

39.77 

40.30 

43.44 

44.58 

12.39 

1 . 35 

7.78 

2.62 

13.22 

13.35 

13.49 

13.62 

3.00 

1 . 00 

1 .00 

1 .00 

26.54 

26.95 

29.95 

30.96 

17.64 

1 . 53 

11.14 

3.35 

9.19 

9.23 

12.05 

12.87 

60.44 

0.52 

30.53 

6.80 

1 7.87 

18.23 

18.41 

18.59 

3.00 

2.00 

1 .00 

1 .00 

0.51 

0.51 

0.51 

0.51 

0.00 

0 . 00 

0.00 

0.00 

IN TRADE 

SECTOR 



54.12 

56.63 

58.49 

61 .48 

5.32 

4.65 

3.29 

5.11 

88.51 

92.96 

98.56 

1 02 . 00 

9.30 

5.03 

6.02 

3.49 

65.79 

69.46 

72.17 

74.46 

6.07 

5.58 

3.91 

3.17 

0.51 

0.46 

0.41 

0.39 

10.00 

- 10.00 

- 10.00 

-5 . 00 

7.63 

7.67 

10.02 

10.70 

60.44 

0. 92 

30.53 

6 . 8(1 

14 . 58 

19.37 

1 5 . 95 

16. '15 

6.11 

5.44 

3 . 80 

3.11 

9 . 44 

5.61 

5.83 

5. 7 4 

-9.99 

3.0 7 

3 . 96 

-1.55 
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BASELINE: CURRENT ECONOMIC TRENDS 
9/17/84 

K, 


i - i w 



ISRAEL 




MAIN ECONOMIC INDI 

CATORS, 1983 

-1987 






(BILLIONS OF 1980 

SHEKELS) 


1983 

1984 

1985 

1986 

1987 

GROSS NATIONAL PRODUCT 

107.73 

110.34 

114.19 

117.90 

120.82 

PERCENT CHANGE 

1.34 

2.42 

3.50 

3.25 

2.47 

GNP DEFLATOR 

12. 62 

53.28 

266.50 

1468.40 

8818.63 

PERCENT CHANGE 

150.09 

322.13 

400.22 

450.99 

500.56 

CAPACITY UTILIZATION RATE 

90.88 

92.47 

95.19 

97.82 

99.98 

UNEMPLOYMENT RATE 

4.49 

5.96 

6.97 

7.73 

8.53 

COMPONENTS OF AGGREGATE DEMAND 






PRIVATE CONSUMPTION 

80.34 

83.80 

90.15 

96.07 

100.14 

PERCENT CHANGE 

7.05 

4.30 

7.58 

6.56 

4.24 

TOTAL INVESTMENT 

27.36 

26.60 

25.68 

24.29 

22.37 

PERCEN t CHANGE 

5.92 

-2.79 

-3.48 

-5.39 

-7.93 

GOVERNMENT CONSUMPTION 

35.38 

39. 77 

40.30 

43.44 

44.58 

PERCENT CHANGE 

-4.24 

12.39 

1 . 35 

7.78 

2.62 

EXPORTS 

51.38 

54.12 

56.63 

58.49 

61 .48 

PERCENT CHANGE 

2.24 

5.32 

4.65 

3.29 

5.11 

IMPORTS 

80.98 

88.51 

92.96 

98.56 

102.00 

PERCENT CHANGE 

5 . 65 

9.30 

5.03 

6.02 

3.49 

NET FACTOR IMPORTS 

5.76 

5.44 

5.61 

5.83 

5.74 


BALANCE or PAYMENTS 






( Bl 1 

LIONS OF 

DOLLARS) 

CIVILIAN GOODS 

AND SERVICES 






EXPORTS 


9.95 

10.68 

11.75 

12.74 

14.49 

or WHICH: 

DIAMONDS 

1.21 

1 . 39 

1 . 58 

1 . 72 

1 .99 

IMPORTS 


13.96 

15.22 

16. 79 

18.20 

20.11 

OF WHICH: 

FIJI 1 S 

1.61 

1 . 63 

1 .67 

1.71 

1 .83 


DIAMONDS 

0.85 

0.98 

1.12 

1 .23 

1 .43 


INI 1 REST 

2. 16 

2.22 

2.42 

2.63 

2.89 

CIVILIAN GOODS 

AND SERVICES 






DETICI 1 


-4.01 

-4.54 

-5.05 

-5.46 

-5.62 


DIRLC1 DflENSL IMPORTS 

1 . 03 

1 . / 6 

t . 85 

2.52 

2.89 

DEFENSE IMPORT PAYMLNIS 

1.2/ 

2.26 

2. 18 

2.0 7 

2.14 

US FINANCED I’AYMINIS 

1 . 00 

1 . 63 

1 . 40 

1 .40 

1 .'10 

NON-US FINANCED IMPORIS 

0.2/ 

0.63 

0. 78 

0.68 

0.74 


DEBT REPAYMtNT 

0. 

.9/ 

1 . 

. 25 

1 

45 

1 . 70 

1 . 

82 

TOTAL DEBI 

23. 

. 12 

25 , 

99 

28 

35 

3 1.02 

34. 

12 

F INANCIAL. GAP 

-5. 

.26 

-6. 

42 

-7 

2 7 

-7.84 

-8, 

18 

EXTERNAL FUND 

3. 

. 24 

5 . 

68 

6 

24 

6. 79 

7. 

36 

OF WHICH US SSA 

1 . 

50 

1 . 

10 

1 

10 

1.10 

1 . 

10 

BALANCE 

- 0 . 

4/ 

- 0 . 

74 

-1 . 

04 

-1 .04 

- 0 . 

82 
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